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UNITED STATES GOVERNMENT

MEMORANDUM

DATE: January 11, 1994

REPLY TO
ATTN OF: Andrea Williams

Staff Attorney, Cable

SUBJECT: MM Docket Nos. 92-266

TO: FCC Reference Room

Services Bureau

€:0
Please insert the attached document in MM Docket Nos. 92-266 and MM
Docket No. 93-215. The original letters were returned to Senator
McConnell, therefore I have enclosed a copy of the original
correspondence. Please call me if there is a problem. My number
is 416-0829. Thank you for your immediate attention to this
matter.



EX PARTE OR LATE FILED

FEDERAL COMMUNICATIQNS COMMISSION
WASHINGTON, D.C. 20554

4 JAN 1994

Honorable Mitch McConnell, Jr.
United States Senate
120 Russell Senate Office Building
Washington, D.C. 20510-1702

Dear Senator McConnell:

IN REPLY REFER TO:

CN-9304175

Thank you for your recent letter with attached correspondence
concerning the impact of cable regulation on small cable
television systems and rural customers. This issue is currently
being addressed in several cable proceedings before the
Commission. You can be assured that the Commission is very
concerned about the issue of fair treatment for both small cable
operators and their sUbscribers. With respect to Mr. Darryl T.
Owens' inquiry concerning the possibility of extending the
Commission's rate freeze, please note that the freeze was
recently extended until February 15, 1994.

I hope the above has been helpful.

Sincerely,

Roy J. Stewart
Chief, Mass Media Bureau
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'KENTUCKY
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WASHINGTON, DC 20510-1702

(202) 224-2541

October 8, 1993

Mr. James H. QueUo
Chairman
Federal Communications Commission
1919 M Street
Washington, D.C. 20554

Dear Mr. QueUo:
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Numerous Kentuckians have expressed serious concerns regarding the implementation of the
Cable Consumer Television Protection Act, primarily on the development and enforcement of
cable rate regulations.

Local franchising authorities, cable companies and networks are experiencing disagreements
and confusion on the Federal Communications Commission's (FCC) cable regulation policies.
As a result of recent billing changes, cable consumers are apprehensive that the Cable bill
may reduce the quality of their service and raise their cost.

Please find enclosed letters from Mr. Darryl T. Owens, Jefferson County Commissioner, and
Mr. Gary Burtoft, President of Clear Cable TV, expressing their views on this issue. I would
greatly appreciate your response on the FCC's plan in addressing these concerns.

Thank you very much for your consideration, and I look forward to your reply.

-~~ez__~.
MffCH McCONNELL
UNITED STATES SENATOR
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Au..g~.t.. 2 a, 1993
Th~ Ho~o~b~~ M~ch McCo~~

Un..-V:.~d s.t.a.;tQ.....6 s e..n.a,t.~

WQ..-6fU..I1.g.t..o~, DC 20510

Tha..n..h- you.. .) O.lL ~1-Q..-~pOYLd-Ut.g .to ;-:;'1 t.a.-tQ.....6.t cO/V1-Q.....6poYLde..YLc~

.lL~gCJ..,.rf.-d-Ut.g .t..h~ ca.b~Q.. b.-C.U .unptl2J7lQ..~o~. r WQ..-6 hop-Ut.g you..
wo~d ~Q.. ~ ~Q.. mo.lLe.. ~gg.lLQ.....64~V~ ~PP.lLo~ch ~YL h~p-Ut.g

con.;Vr,.o~ Vt.e. CO-6U .t..o b oVt. U,...6 -6ma.Lt 0 prvuz.-tO.Jt..6 a..n..d. :the. .Il.U..JU1..t
~.t..om~. A.t.. ~YLy ~~ r ~ve.. Q..YL~o4e.d ~ copy o~ ~ ~e..t...t..~ we..
-6Q..YL.t.. .t..o OlUt. -6u..b.J.,~bQ...Jt..6 :tA..y~g .t..o e..x.p.ta..Ut. -6ome. o~ :the. cha..YLg~

Vt.e..y wLU b e.. 4 e..e.-Ut.g -Ut. Vt.e.. YLQ..CLJt, -6 u..t.uA.e.. • S-Ut.ce.. yoIV/., n.a.m e.. w~
me..n..t..LoYLQ..d ! Vt.ou..gh.t.. you.. m~y w~ .to -6e..e.. w~ we.. W~Q.. -6~y-Ut.g.

Ag~ r .t..~ you.. -60-'L yOlUt. ~Q.. ~d COYL-6~d~oYL. 1-6
you.. do de..~de.. .to .take.. ~ mo-'Le.. PO-6~ve.. ~pp-'Lo~ch .to ~
-6 VL-LOu..-6 P-'LO bLl2J7l p~~ e.. h,e..e..p me. W O.lLme.d •
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~oom 116 Russe:l
S~na-:e Offi:e Sui1di-;
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:ear Senate" ikConne -" :

~nen the C';1gress P:S5~C the::bl e Cons:. :-er ?rot=ct~ on c:'1d :om:::i-:i or ';C: of
:392 5 we w;"e ;rate':_~f~r yo:.- s;,;pport :rtd res~:ns':venesss to :'li ef7:r-ts to
:ro~de re~~ef to c::::1e subs:-iber-s in ~ef~erscr. C~!JntY5 KenL:!<.y. 1I~ also
:Jpreciatec the ca:"= -ate ':-eeze the: "':5 i::ol::::lentedwh;~: ':he :~d=ral

:,JITIlTI:,micati:ms COlJlTliEE~Cn (FCC develope: i:5 ru~-=s.

~owever, w-en the =::1 5 fin:" ~3te r~;~j1:tior: o~jer ~as iSE.ie-d, .. : 'were
:ismayed ::> c;sco\'-=- -:nat :1e rules ar': u:-.iec:ssari1y c::-plica:~: and
:'jmb~rsome. In c:.:lt-: on o_~ =ab1e :?e;-ator r"estructur.-ed :able Eer'.-ice
:ffe:-;ngs s:'/er-3l ti-:ES :::urin; :1e rate ':-ee::e t: a'nid rate re;I.;la:tior, :1ilT1ost
:1tfr-e1y.

=rorrr our ~ers9ecti I::, -:he p-'Jol e;;a is lery si-;;pl:. ilhe:n ~~ gran::::: the
':;-an::hise, Jur ~per:::r- :gree: :0 offer : c:mpre~ensive :ab1e E:r'lice :: :9.7
:ents per:ha~ne1. ~icw Ce:" ~ servi:~ ::Jsts 58.9 cents p::- chan-',=1 5 an
~,cr=ase 0': l?;~ i- :~;it ar.: a half .,=ar5 or an aver-age r::= ':;ncr~:se of
Z3 •.!.~ per ~.. =ar.

Wani" of the cor::ditiJ-s a; the ':"ar,::hise '::r _hic~ re.'enues h:ve ;*:1 c:-~-=-::tec

:j -;.:'e cab~e coerat:- 1:ie nc: be:n me:.'~t, :·.. r~'lg tiis -:i:-:e tie ::=r:tor
-:as passed -:hr-ough : ~ :-:s St..:scr~ bers ':-ar: :his-= 7~S and :ax,=s ;ven :?lough
:~es~ ite~ ~=re c-~ghally :onsidere: as as 1:-: 07 ~1e :05-:: 0': doing
:JSiiess. '10'lf5 the =:C has :e'le;oped:": elabo:-::ce, cO:1pl~ca-::i sys::, -:hat
sets such h:gh :>enChi72r<s for -:tes tha~ ~n some :as=s the aper::o,. is :.·USING
:-ates alle-;edl:' to C:~?L-~ wit- the Cabl: Ac-::. :, ajditian 5 the FCC re:ef~nes

j,asi: serv~:e so th:: :'-J.e FCC. net loc:" j...:risc~ct';ons r-egtJ1a:~ tMe s-="',ices
::Jat 95'1 07 su=scri b-=-s .-ecei v-=.

Several w~ks ago, :he Fede:-a1 Comnun~cations Commission iss:Jed ar or-der
reconsidering certa~-: aspects of its r::e re~:ati on rales. )ne as~act of
':his reconsi dent; or. order wO:Jld perm;': cable operators t!O pass thrc.lgb to
subscribers increase~ under the guise of -external costs· -- costs sup:osedly
::>eyond the operaton I control --. to :he extent those inc:-eases exceed
infl ation.
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:, ":1e =::'£ ne\& -'j~e madn~~ it plans to consider ',whe:-er it s:loul:! a. J'~

:;Je.-:to-; t.: PAS: -:-~P.OUG;- E'i~N TH: COSTS OF S'(STEM IMPR: IEMENTS .... her·e tr::S2
;':ip-:lvem=i':~ are ~£.:rJllE: (:j a franchise and the o:,:rator has 3.lr::':y
:Jl- ecte: '=.~-j: mJTt::! :nd ~Jt :eliverec. This rule is b:'ng considered e: a
:~me whe- r.1cst j:.-fscicti:ns are undergoing renewals. Th: end res:.ilt ;s :-:t
..e .:oul: 10~ re:JL',e impr:ver:ents~ and even if the opera:Jr offers upgraiJ:s,
:nci we =.::ep: ~ tn: ccsts WJU 1c be PASSED ON to subscribers.

-he ~CC'3 ra~e reillla~ion Jrocedures are not only confusin; and onerous, th:!
:re des~;ne'= to :""Otect CJerators and do nothing to alle'fiate the ex:::ess; Ie
-ata i n:.-eases erctlr"'5!d b.'- cab1 e subscri bers for the pas: ei ght and a r.: 1f
jea.-s. :n :act, ;;t ·.-oult: appear that the industry has u~duly influenced :1e
=:C in ~:s rule naking ::-oceedings and is circumventin; the intent of :1e
:ab- e A:: as it \&oiS passe:: ':Jy Congress.

lie :re v.-it.~ng :: re·~ues: yor~r assistance to reinstate t-e rate freeze, r:: 1
:ac.c: ra::s~ ;;ran: -abates, and require the FCC to truly r:store regulati on :0
~oc:l a.:::ta'-;tie~. :....oca~ gO'iernments managed to get the country wi~d ~;;:h

:ac~e i~ the 1a:.: sevent~es and early eighties witnout :ssistance from :1e
=:C. w: want :: contin:.:: t::> suppor~ and encourage the developC'.ent of :1e
:ab- e i;-:us~~y ir Jur cormuni-:y. But 'lie need the tools t: r.1anage t:tis def:::o
::on'.= pol y :J t"": 1i ty :t ~he ~ ,ca~ 1eve1 s a we can protect 0:.:" can sti:uen"! c:.:: e
:onsume~s as wel~ :s nurt:;:-e ":he indus~ry's growth.

lie =ppre:iace a1- Ja~r e~~')rts on our behalf. Thank you ':or your support :1d
:ss ~ stan~.

~ -----...
Ja.y1 -. C\vo:ns
]:r=ers~ C::J:.mty ::ar;ss; :tier

J7C 'mh


